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CLIENT ALERT 

August 18, 2022 

The Inflation Reduction Act of 2022 

 

On Friday, August 12, 2022, the House of Representatives passed the Inflation Reduction Act of 2022, 

following the Senate’s passage by a 51-50 vote with Vice-President Harris’ vote breaking the 50-50 tie. 

Once signed by the President, the Act will include: 

1. A 15% corporate minimum tax, based on a corporation’s book earnings, referred to as the Adjusted 

Financial Statement Income (AFSI) a/k/a book income.  The minimum tax would apply to  

corporations with more than $1 billion of AFSI (and at least $100 million for members of foreign-

parented international financial reporting groups in revenues).   

*Exceptions from the tax include corporations with private equity investments and some   

form of a deduction for accelerated depreciation (details yet to be revealed). 

 

2. A 1% excise tax on corporate stock buy-backs, effective January 1, 2023 (which tax applies to the 

purchasing corporation and not the selling shareholder). 

 

3. $80 Billion of funding to the IRS for hiring additional auditors, modernizing IT and enhancing 

customer services (which means more audits down the road). 

 

4. Additional renewable energy credits, expansion of Affordable Care Act premium subsidies, and 

directions for the government to negotiate lower prices on what seniors pay for drugs. 

 

 

 

For additional information, please contact any of the following: Stuart Anolik at 

stuart.anolik@fisherbroyles.com or Jess Bahs at jess.bahs@fisherbroyles.com, with any 

questions or more specific situations. 

 

  
About FisherBroyles, LLP 
 

Founded in 2002, FisherBroyles, LLP is the first and world’s largest distributed law firm partnership. The Next Generation Law 

Firm® has grown to hundreds of partners practicing in 24 markets globally. The FisherBroyles’ efficient and cost-effective Law Firm 

2.0® model leverages talent and technology instead of unnecessary overhead that does not add value to our clients, all without 

sacrificing BigLaw quality. Visit our website at www.fisherbroyles.com to learn more about our firm’s unique approach and how we 

can best meet your legal needs. 

These materials have been prepared for informational purposes only, are not legal advice, and under rules applicable to the 

professional conduct of attorneys in various jurisdictions may be considered advertising materials. This information is not intended to 

create an attorney-client or similar relationship. Whether you need legal services and which lawyer you select are important 

decisions that should not be based on these materials alone.  
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